Person to Contncr - I
Telephone Nuaber: [IINIEENEGEGEGEE

Refer Reply to: [N
20 FEB 185 |

Date:

‘o have connldered your application for racognition of exenption
fror Tedoral Tncone Tax under Section 3%01(e)(7) of the Internsl
"aveyne Code,

You submitted {oformation that discloses that yau wvare forme!

I ¢ ~ oonprofit organization,

You tndicuted that the purpese of Jour organization (s to
arnanize pertodie reunfons of GGG
IS . Your oxgen{gation plans ty hold clasws
reuntons overy ten (10) years. The ficst clase reunionw was in
I :n! the naxt clauss reunion may bYe in the sum~mer of
Bl . !ndtcated that members of the plaening committee come |
torrllier several ~onths prior vo your class reunlon. This is
vour ontwy activity untfl you start to plan for the next class
revndon,

Per vour Constitution and Sy-Lave, you stated gour acurce of
incore 4o the ‘ul! prnyment of a predetern{aed reunion fer fror

cve B ctocuation class of I
Trhe firancial data for the period eading NG .-

tint venr nrganization hae no continuing support or revenue, hLut
puly tntercat 4in asadded to your baank account which “will gieti4]ea

ant il the vear .V

cectinn S01(e)(7) of the Code provides for exemption frum Federal
traane Tav of clubs organized and operated exclusively feor
sleasure, racreation. and other nonprafitable rurposesn, no part

ot the pnet earnings of wxhich inurce to the renaf{t of any vrivate
slarcheoldar,

. e 1,901 (e)(7)-1(a) of the Income Tax Regulations provides«
that Lection S01(e)(7) of the Code applies only to cluhs which

A ¢cirranized and operated exclusively for plersure, recreation
nthe, nonprniitable purposes, dut does not apply to any club
{ naew anrt of 1ts net earnings {nures to the bhenefit cf any
privite shareholder, 1a peneral, this eremptlon extends to
saclal and rccrention clubs which ars: msupported aoley by
e-‘orship fres. durs and as<sessmonts., ‘
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Although there L no statutory Jeffinttiun of "alud” as uxed fa
It S91(e) (7). tt fopltes the existanée of n~ersonsl contact,
comatazlinp and fellowship anmong nembers on a veguler basf{s. it
tlan tinlies that you must have aan organieed socias)l and
receratdonal proagram.  Ressad on ttve informution sudmitind, your
clab has neither an organ{zed soclal program nor regula: contact

Aane pe~hare  thersfore, it £af1ls to weet the requitemants of
TRC AE(e) (T,

Purthetnore, Tevenue Ruling 66-149, 1968-1, €. 8. 146, states that
A socfal clutr is not exempt from Fedgral Inconme Tax as an
orraniratfon degcrited 1n IRC 301(e)(7) where it re ulsrly

Tertuvae a anbytantial part of fts facove from nonnmunber sourceas
tveh aw tntorast and Atvidends,

Peecd an the {afsreatinan {urniahed, yeour arpantuation Joea nol
e e exenmply s onder TRC 501 (e)(7) since vou do aot keve
e fo-Yinn nf me-bere on 32 regular bealr and your anly
srtreg of dinearme will be the predatarmined reunion fea, and the
Alersat on they monev roraining in your denk sccount after

purant of tha exgpanses of the reunfon.
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Aepoaridfvely, we held that you ate not erntitled o exermptiaon fra-
#leral Tncane tax ar an orpadigation described {r fSection
TUIeNMTY of the floade.  Areardinply, $ou are reanired to file
Frlteral tveoce tax retures onp Forw 1120, ‘

19 won e pot aeree with theee counclusions. you mey withir thirty
dawye fram the datr of this letter, file a hrtef of the faces Yaw
124wy wmeats (Lo Aduplicate) which clearly sets farth vaer
postrlon. In the event vou des{re an oral dirccusafon of the
swsuvs. vou srauld po lrdicste in your submivaflon. 4 conferrn-e
“1'1 Ye arranged i the FReglanal 5€fiece sfter vou havae subzittsd
cur bris? btea tte fhicango Dilstrict Gffice an’ e have had an
canartan{ty te econcfder the brief and {t aprenrs thsat the
cunetnilang reazehed are wtill unfavoralle to vou, kny subaiseton
~vet Se wigacd by one of vour prineival offlcera. . If the mateer
fe to e wandled Ly a repranontlti'e,~tha Conferemce and Practice
Pumudreweovts tesarding tha f41ing of A pover of atterney and
pellesea of enrcllwent to practice wugt be vet. Ve have encloged
"y tication 592 Txempt “rgzanizatioe Appeal Frocedwres for
Adverse Notaretsaticans, which explains In detall your ripghts ar:
procedures,
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1€ vou agree with this dntormtnat!ou‘blaaat sign and rerutn the
encloncd Form 6010, .
Sincerely
Districe Director
nelosuren -
PuLlitecatian 902
Bare HU0LA
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